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1. DURING TALK ON OTHER SUBJECTS MARCH 14, BOTH BANK 
OF ITALY VICE DIRECTOR GENERAL ASSOLA AND TREASURY 
DIRECTOR GENERAL PALUMBO EXPRESSED CONCERN ABOUT CONTINUED 
ADVERSE EFFECTS ON ITALY'S CREDIT RATING IN INTERNATIONAL 
CAPITAL MARKETS FROM PRESS REPORTS LAST SEPTEMBER 

OF ALLEGED LOW CREDIT RATING ASSIGNED BY COMPTROLLER OF 
CURRENCY TO US BANKS' LOANS TO ITALIAN BORROWERS. 

OSSOLA MENTIONED THAT BANK OFFICIALS ARE NOW EXAMINING 
POSSIBLE SOURCES OF FINANCING OF 1975 BALANCE OF PAY- 
MENTS DEFICIT AND MAY WANT TO SEEK PARTIAL RE-FINANCING OF 
OR NEW LOANS TO COVERSOME EUROMARKET MATURITIES WHICH FALL DUE 
LATER THIS YEAR. 
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2. TREASATT AGAIN GAVE CLARIFICATION OF FACTS OF MATTER 
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AND REPEATED USG REGRET IF ITALY'S INTERNATIONAL CREDIT 
WORTHINESS HAD SUFFERED AS RESULT OF DISTORTED REPORTS. 

HE MENTIONED WASHINGTON ASSURANCES ABOUT RECENT BEI CASE 
(REF B). 

3. OSSOLA AND PALUMBO ASKED IF COMPTROLLER COULD NOW MAKE 
PUBLIC STATEMENT DESIGNED TO UNDO DAMAGE OF EARLIER REPORTS, 
GIVEN IMPROVEMENT IN ITALIAN BALANCE OF PAYMENTS. TREASATT 
REPLIED THAT HE DID NOT THINK THAT THIS WAS POSSIBLE. IF 
ANYTHING, COMPTROLLER MIGHT, IN COURSE OF REGULAR CON- 
TACTS WITH US BANKING COMMUNITY, BEAR IN MIND SIGNIFICANT 
IMPROVEMENT IN ITALIAN BALANCE OF PAYMENTS AND PERHAPS 
CORRECT ANY OUTDATED OR ERRONEOUS EVALUATIONS 
WHICH INDIVIDUAL BANKS MIGHT STILL HAVE ABOUT ITALIAN 
POSITION. 4. AS MENTIONED IN REF A, EMBASSY IS AWARE OF 
LIMITATIONS WITHIN WHICH COMPTROLLER MUST WORK, BUT AGAIN 
WOULD LIKE TO STRESS NEED FOR CLOSE COOPERATION BETWEEN 
USG AGENCIES WHICH ARE INFORMED ABOUT ITALIAN FINANCIAL 
SITUATION AND BANK EXAMINERS IN COMPTROLLER S OFFICE. VOLPE 
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